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SUBJECT: PROSPECT OF NEW MINISTRY OF DEFENSE 

SUMMARY. PRESIDENT MORALES BERMUDEZ WOULD LIKE TO RETAIN 
LOYAL SERVICES OF PRIME MINISTER/MINWAR/ARMY COMMANDER VARGAS 
PRIETO, AFTER SCHEDULED FEBRUARY 1 RETIREMENT, POSSIBLY 
BY CREATING NEW MINDEF WITH HIS OLD FRIEND AS ITS FIRST CHIEF. 

SUCH A MOVE WOULD DIVEST VARGAS PRIETO'S ANNOUNCED SUCCESSOR, 
FERNANDEZ MALDONADO, OF MUCH AUTHORITY OVER AND DIRECT ACCESS TO 
MILITARY. END SUMMARY. 

1. PRIME MINISTER, GENERAL OSCAR VARGAS PRIETO, DUE TO 

RETIRE FEBRUARY 1, REMARKED TO U.S. COMPTROLLER GENERAL ELMER 
STAATS NOVEMBER 6 THAT "THEY WANT TO KEEP ME ON". HE DID NOT 
SPECIFY TO STAATS, AN OLD FRIEND, THE NATURE OF ANY POSITION 
OFFERED HIM, BUT SAID MORALES BERMUDEZ WAS INSISTING HE AGREE 
TO SOME ARRANGEMENT WHEREBY HIS SERVICES TO GOP WOULD CONTINUE. 

2. FOR SOME TIME THERE HAS BEEN GROWING TALK IN MILITARY 
CIRCLES OF NEED TO ESTABLISH MINDEF WHICH WOULD BRING PERU'S 
NOW SEPARATE ARMED SERVICES INTO CLOSER RELATION. BOTH 
MAAG AND DAO HAVE RECEIVED REQUESTS FROM 

DIVERSE PERUVIAN MILITARY AGENCIES FOR INFORMATION ABOUT 
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ACCOMPANIED PERUVIAN NATIONAL WAR COLLEGE STUDENTS DURING 
SEPTEMBER VISIT TO PENTAGON OBSERVED THEIR UNUSUALLY HIGH 
DEGREE OF INTEREST IN ORGANIZATION AND FORMAL STRUCTURE OF 
DOD. (ONE STUDENT, A NAVY CAPTAIN, EXPLAINED THAT HE REGRETTED 
THAT INDIVIDUAL SERVICE MINISTRIES WOULD BE DOWNGRADED SOMEWHAT 
BY PLANS TO ESTABLISH PERUVIAN MINDEF.) 

AN EXCELLENT AIRA SOURCE HAS SUGGESTED THAT CREATION OF A 
MINDEF IS IMMINENT AND THAT VARGAS PRIETO WILL BE NAMED AS 
ITS FIRST MINISTER TO COINCIDE WITH HIS FEBRUARY 
RETIREMENT FROM THE ARMY. 

3. THERE IS ALSO A TECHNICAL INTEREST IN RATIONALIZING 
ADMINISTRATION AND SPENDING FOR PERU'S MILITARY ESTABLISHMENT. 

FOR SEVERAL YEARS A SMALL UNIT KNOWN AS SECRETARIAT 

OF DEFENSE WITH RATHER VAGUE RESPONSIBILITIES HAS 
EXISTED WITHIN THE PRESIDENCY. 

MOREOVER. ON OCTOBER 31 

THE GOP ANNOUNCED FORMATION WITHIN THE NATIONAL INSTUTUTE OF 
PLANNING OF A SECRETARIAT OF DEFENSE. MORALES BERMUDEZ IN 
RECENT SPEECH EQUATED CONCEPTS OF NATIONAL DEFENSE, NATIONAL 
PLANNING, AND NATIONAL DEVELOPMENT IN WHAT MAY BE LAYING OF 
THEORETICAL GROUNDWORK FOR MINDEF. 

4. COMMENT. THERE ARE STRONG ARGUMENTS FOR FORMING MINDEF. 
OPERATIONALLY AND POLITICALLY SUCH A MINISTRY WOULD REMOVE 
SIGNIFICANT WAR POWERS FROM THE COMBINED POST OF PRIME 
MINISTER/MINWAR/COMMANDING GENERAL OF THE ARMY. AS OF 
NOW THIS POSITION IS SCHEDULED TO FALL TO GENERAL JORGE 
FERNANDEZ MALDONADO, THE LEADING RADICAL GENERAL REMAINING 
IN OFFICE AFTER THE FALL OF GENERALS RODRIGUEZ FIGUEROA 

AND GRAHAM. THERE ARE ALSO PRESSING ECONOMIC ARGUMENTS 
WHICH FAVOR BRINGING PERU'S PRESENT DECENTRALIZED MILITARY 
SPENDING MORE INTO LINE WITH LONG-RANGE DEVELOPMENT GOALS. 
PERUVIAN REVOLUTIONARY TENETS HOLD SOCIAL/ECONOMIC PROGRESS 
TO BE A NECESSARY COMPONENT OF NATIONAL DEFENSE STRATEGY. 

IT IS ALSO TRUE, HOWEVER, THAT THE PERUVIAN ARMY, NAVY AND 
AIR FORCE HAVE HERETOFORE SHOWN NO READINESS TO SURRENDER 
THEIR SEPARATE SERVICE PREROGATIVES IN FAVOR OF A MORE 
UNIFIED APPROACH, WHICH ESTABLISHMENT OF A PERUVIAN PENTAGON 
COULD ENTAIL. 
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